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Abstract
This study aims to highlight financial failure prediction models in
Algerian startups and the vital role they play in predicting failure, identifying
factors that may negatively affect their sustainability and ways to reduce their
financial distress. The study included a sample of 13 Algerian startups
distributed across the country, applying a set of models to them and selecting
an appropriate model that can be adopted and applied in Algeria. These
models aim to analyze the financial data of startups and identify the main
financial risks and key factors that may lead to failure. They can also identify
various deviations and errors in their management and financial
performance, and they represent a valuable opportunity to reconsider the
decisions taken. The study concluded that the « Kida » model is the optimal
and most suitable model for predicting financial failure, due to its proven
predictive ability of failure in all startups that were the subject of the study.
Based on its results, these startups can improve their performance by taking
the necessary early corrective actions and measures to avoid failure and
reduce financial distress.

Keywords: Prediction models, financial failure, startups, financial distress,
Algeria.
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Source: Didier Van Caillie and Nathalie Crutzen, "Failure Patterns Amongst small firms
and their financial symptoms - A test of hypotheses”, 33rd Annual Congress of the
European Accounting Association, Istanbul, from 19 to 21 may 2010, p.4.
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